IN THE MATTER  of the Gambling Act 2003

AND on an application by SKYCITY
CASINO MANAGEMENT LIMITED
for approval of new game mixes for
the Auckland casino
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Members: G L Reeves (Chief Gambling Commissioner)
P J Stanley
L M Hansen
R D Bell
A K Foote

Date of Application: 14 December 2012
Date of Decision: 15 February 2013

Date of Notification
of Decision: March 2013

DECISION ON AN APPLICATION BY SKYCITY CASINO MANAGEMENT LIMITED
FOR APPROVAL OF NEW GAME MIXES FOR THE AUCKLAND CASINO

Introduction

1. SKYCITY Casino Management Limited (“SCML") applied to the Commission for approval,
under condition 9 of SCML'’s operator's licence for the Auckland casino, to vary its game

mixes.

Licence condition

2. The relevant licence condition is as follows:

SCML'’s operator’s licence (Auckland)

9. The Licence Holder may operate on casino gaming tables the game types and
game mix(es) specified by the Commission in Annex A attached to this
Licence. As an alternative to Annex A, the Licence Holder may operate on
casino gaming tables the game types and game mix(es) specified by the
Commission in any additional annex approved by the Commission and
attached to this Licence. The Licence Holder must give the Inspectorate prior
notification before it commences operation under a different annex. The game
types and game mixes specified in an annex can only be changed by the
Commission.

SCML'’s submissions

3. SCML submitted, in summary, as follows:

(a) It has four approved game mix Annexes for the Auckland casino — A, B, C and D.

No changes are proposed to Annexes A or B. The changes to Annexes C and D
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involve changes to the game mixes-for-the-Main -Gaming Fleor {'MGF")-and-the

(b)

(c)

(d)

(e)

Decision GC03-13 doc

area known as “Eight”.

It wants two additional game mixes for Eight — to provide for the introduction of an

Electronic Roulette game, together with one or more 5 box Black Jack games.

It also wants eight additional game mixes for the MGF - to provide for the
introduction of a further Electronic Roulette game, the introduction of one or more
5 box Black Jack games and a range of other variations to the existing game

mixes.

It has assessed the impact of each of the game mixes on player spaces and
overall gambling opportunities. For those games where the maximum number of
player positions is not fixed by the game rules, it has applied the same theoretical

maximum it has applied in previous applications.

The proposed game mixes have no adverse impact on either player spaces or
gambling opportunities so they will not increase opportunities for casino gambling.
This is shown in the tables below (which represents only part of the information
submitted by SCML):

Annex C
- Game mix Player spaces Opportunity
Approved game mix with most
opportunities for the MGF Q 1 ‘51f 40,302
Proposed game mix . AH 1,511 39,135
Proposed game mix Al 1,513 38,748
Proposed game mix AJ 1,514 39,111
Proposed game mix AK 1,510 38,520
Proposed game mix AL 1,514 39,867
Proposed game mix AM 1,510 39,276
Proposed game mix AN 1,514 40,110
Proposed game mix AO 1,510 39,519
B Game mix Player spaces Opportunity
Approved game mix with most
opportunities for Eight e 424 12,144
Proposed game mix N 421 10,659
Proposed game mix a 9] 421 ] 10,821
Annex D
Game mix Player spaces Opportunity
Approved game mix with most
opportunities for the MGF P 1,460 38,466
Proposed game mix AS 1,457 37,299
Proposed game mix AT 1,459 36,912
Proposed game mix | AU 1,460 37.275
Proposed game mix N AV 1,456 36,684
Proposed game mix ) AW 1,460 38,031
Proposed game mix AX 1,456 37,440
Proposed game mix AY 1,460 38,274
Proposed game mix AZ 1,456 37,683

A

Za
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Approved game mix with most
opportunities for Eight D 424 12,144
Proposed game mix N 421 10,659
Proposed game mix 0 421 10.821
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The Secretary’s submissions

The Secretary noted some errors in SCML's application but submitted that once
corrected, the new game mixes are unlikely to lead to an increase in opportunities for
casino gambling. In reply, SCML accepted the errors, and provided the Commission with

corrected documentation.

Analysis

SCML has sought approval to add 10 new game mixes to Annexes C and D of its
operator’s licence. The new game mixes are for the MGF and Eight areas.

The Commission’s approach when considering whether a proposal will increase
opportunities for casino gambling is to compare what is proposed against the regulatory
benchmark and form a view, in the round, on whether the proposal will increase
opportunities. In an earlier decision, the Commission concluded as a matter of overall
assessment that each of the current Annexes C and D provided fewer opportunities for
casino gambling than the opportunities permitted under the regulatory benchmark game
mix, game mix A. As the present application seeks approval to make limited and specific
changes to Annexes C and D, the Commission first considered whether it appeared that

the changes would increase the opportunities within those Annexes themselves.

The Commission was satisfied that the proposed changes to the Annexes would not
increase the opportunities provided under the current Annexes. The ease of making that
assessment was enhanced by the limited nature of the changes and the fact that the

changes did not involve any of the games for which the player spaces are uncontrolled.

Having concluded that the changes to those Annexes would not increase the
opportunities under Annexes C and D, the Commission could be satisfied that the
changes would not increase opportunities above those permitted under the regulatory

benchmark.



Graeme Reeves
Chief Gambling Commissioner

for and on behalf of_the

GAMBLING

COMMISSION
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